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 US equities advanced on the back of better-than-expected IHS
services markit purchasing managers index (PMI) for December and
positive developments on the US-China trade front. This is despite
the tensions that surfaced over the week between the US and Iran.
The DJIA closed at 28,823.77 (+0.66% WoW), while the S&P closed
at 3,265.35 (+0.94% WoW).

 Asian equities went up as investors became more optimistic on the
US-China trade negotiations and easing tensions in the Middle East.
The jump in the shares of the tech giant Apple also contributed to the
rally. The MSCI APxJ closed at 564.45 (+1.43% WoW).

 European equities closed slightly higher despite a choppy trading
week due to the US-Iran tensions. Data on the Eurozone's service
sector PMI improved sentiment after posting a 4-month high result for
December. The MSCI Europe closed at 140.76 (+0.17% WoW).

Global equities and yields advanced amid positive developments on the US-China front, easing US-Iran tension, and good market
indicators released during the week. Global oil prices bucked its four-week uptrend and declined also on the back of easing tensions
in the Middle East.
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 US Treasury yields surged following US service sector turned out better-than-
expected data and fading US-Iran tension. The ISM US nonmanufacturing
index rose to 55.0% in December from 53.9% last month indicating better
outlook on this front. On the other hand, even though Iran responded with its
own attack, yields still increased to end the week as US President Trump's
speech signaled that they would not escalate the situation. Yields increased by
3.15 bps WoW on average, with the 10Y closing at 1.8196%.

 German Bund yields moved with US yields as geopolitical risks settle. Yields
rose 4.77 bps WoW, with the 10Y rising by 7.90 bps WoW to -0.20%.

 Japan Bond yields followed the trend as US-Iran tension dispells and market

shift their attention back on the US-China deal. Yields increased by 0.30 bps
WoW on average, with the 10Y note closing at -0.005% (+1.50 bps WoW).

 Key events that transpired during the week:

 The ISM released its US nonmanufacturing data which indicates that index
rose to 55.0% in December from 53.9% in November.

 Iran launched rocket missiles to two US Iraqi bases as retaliation to General
Soleimani's killing. Hours after, Trump gave a speech saying "no significant
damages" were sustained and more sanctions will just be imposed on Iran .

 US Labor Dept. released December data showing that nonfarm payrolls rose
by only 145K in December below expected 160K. Wages were flat rising by
0.1%. Global oil prices bucked its four-week uptrend and dropped amid

easing US-Iran tension. Despite oil prices spiking in the middle of the
week driven by Iran's retaliatory attacks, the momentum was not
sustained until the end of the week. Hours after Iran bombed US
bases in Iraq, Trump held a speech where he mentioned Iran is
standing down and so US will not escalate the situation further. This
immediately triggered a drop in oil prices from ~USD70/barrel to
~USD65/barrel. Brent oil closed at USD 64.98 (-5.28% WoW) per
barrel, while WTI crude closed at USD 59.04 (-6.36% WoW) per
barrel.
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 Local fixed income yields rose significantly following the inflation print which
came out at 2.5% (vs consensus estimates of 2.0%) On average, yields fell by
23.13 bps led by the belly of the curve.

 Key events that happened during the week:
 The Philippine Statistics Authority announced that headline inflation in

December reached 2.5% YoY (vs consensus 2.0%). This was the fastest
inflation in six months. Inflation surprised to the upside amid higher fish and oil
prices. Despite the pick up in inflation, it is still within the target range of the

Bangko Sentral ng Pilipinas. The Monetary Board wil meet on February to
discuss monetary policy.

 Moody's Investor's Services sees Philippine gross domestic product (GDP)
growth to be 5.8% and 6.2% in 2019 and 2020 respectively. Moody's cited the
timely passage of the 2020 budget and increased government revenues from
new excise taxes from the Tax Reform for Acceleration and Inclusion (TRAIN)
law to help accelerate GDP growth. The TRAIN law boosted taxes levied in
2018 by 38% following its implementation in 2017.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

The Philippine Stock Exchange index declined as Iran fired ballistic missles at US military bases. Local fixed income yields rose
following inflation print going beyond consensus estimates. Meanwhile, Philippine peso strengthened as the US announced its
intention to slap economic sanctions on Iran in lieu of military action.
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 The Philippine Peso strenthened following President Duterte's timely
approval of the 2020 budget and lack of military sanctions by the US. The
USD/PHP pair ended at 50.660 (-0.84% WoW).

 The Euro strengthened against the dollar as the US pushed for economic
sanctions as opposed to militarty confrontation and amid weaker-than-
expected nonfarm payrolls in the US. The EUR/USD closed at 1.1121 (-
0.36% WoW).

 The PSEi erased most of last week's gains following the recent US-Iran
disputes. The biggest DoD dip in the index occured when Iran retaliated and
fired several ballistic missiles at US military bases. However, the looming
Phase One trade deal and the new contracts for water concessionares
helped buoy the index. PSEi fell to 7,776.77 (-0.80% WoW)

 The top performer of the week was DMCI Holdings (PSE Ticker: DMC)
which rose 9.61% WoW, followed by Metro Pacific Investments Corporation
(PSE Ticker: MPI) which rose by 8.72% WoW. Meanwhile, GT Capital (PSE
Ticker: GTCAP) was the laggard of the week, falling 9.04% WoW. This was
followed by Robinsons Land Corporation. (PSE Ticker: RLC) which declined

7.97% WoW.
 Key events that transpired during the week:
 JG Summit Holdings Inc. (PSE Ticker: JGS) has purchased more shares in

PLDT Inc., giving them an 11.23% ownershp of the telecommuncations
company. JGS said that the acquisition is a valuable investment that will
provide them with consistent dividends and insisted that the additional shares
will have no detriment to its financials.

 Manila Electric Company (PSE Ticker: MER) lowered its overall charge for
January by Php0.41/kwh (-4.16% MoM). The distribution company attributed
the lower generation charge to cheaper electricity sourced from power supply
agreements(PSA) and independent power producers(IPP). Lower PSA
charges were brought about by a reduction in capacity fees while lower IPP
charges were from increased supply and a strong peso.
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